1. Accounting Policies 

The financial statements are prepared in accordance with approved applicable accounting standards in Malaysia and provisions in the Companies Act, 1965. 

2.   Exceptional Items  
There were no exceptional items for the financial quarter under review. 
3. Extraordinary Items

      There were no extraordinary items for the financial quarter under review and financial year to-date.

4. Taxation

Taxation comprises : -     

                                                                                     Preceding

                                               Current          Year             Current          Preceding                                                   

                                                                   Year     Corresponding       Year                Year                                                                  

                                                                Quarter         Quarter       Cumulative    Cumulative

                                                            30/9/2001     30/9/2000       30/9/2001       30/9/2000                  

                                                     RM’000        RM’000        RM’000          RM’000      

      - current taxation                            45             (234)              (100)           (1,739)                                      

      - deferred taxation                          -                    -                     -                   -                              

- associated companies                   -                    -                     -                   -     

- real property gain tax                   -                    -                   (87)                -

- in respect of prior years            (220)                 -                (230)             (571)                      

                                                   __________    _________   _________     ________                                               

                                                          (175)              (234)            (417)          (2,310)      

                                                   =========    ========   ========     =======    
      The taxation in respect of prior years for the current quarter under review and      

      current year to-date is mainly due to under provision of taxation of a subsidiary 

      company during the change of accounting year end of the said subsidiary to be co-

      terminous with the Group’s accounting year end.

     Despite the Group’s loss before income tax for the nine month period ended 30 

     September 2001, provision for taxation has been made mainly due to profits of   

     certain subsidiary companies which, for tax purposes, cannot be offset against 

     losses of the Company and other subsidiary companies in the Group.

5. Profit on sale of Investments and /or Properties

There were no profits on sale of investments and / or properties for the financial quarter under review.

6. Quoted Securities

  


                                                                       Preceding

                                               Current          Year             Current          Preceding                                                   

                                                                   Year     Corresponding       Year                Year                                                                  

                                                                Quarter         Quarter       Cumulative    Cumulative

                                                            30/9/2001     30/9/2000       30/9/2001       30/9/2000                  

                                                     RM’000        RM’000        RM’000          RM’000      

(a) Total purchases (cost)                      -              1,073                 -                10,308   
     Total disposal(market value)            -                  -                    -                  6,958             
     Total profits on disposal                   -                  -                    -                     925

(b) Total investments in quoted securities as at 30 September 2001 are as follows:-                                                                                                                                                                                                                                                                                                                                                     

                                                                                                                   As At                                           

                                                                                                          30/9/2001                         

                                                                                              RM’000              

   At cost                                                                                   5,956          

   Less : Provision for                                                              (4,164)             
      

   Diminution in value
                                                                                              ________      

    At book value                                                                       1,792            

                                                                                              =======      

    Market value                                                                         1,792            

                                                                                              =======      

7.     Changes in the Composition of the Group 
There were no changes in the composition of the Group during the financial quarter under review and financial year to-date.

8.    Status of Corporate Proposals   

       The status on the corporate proposal in respect of the Proposed Debt Settlement      

       as announced in the last financial quarter ended 30 June 2001 remain unchanged 

 as at  16 November 2001.

9.    Issuance And Repayment Of Debt And Equity Securities
      There were no issuance and repayment of debt and equity securities,  share 

       buy-backs, share cancellations, shares held as treasury shares and resale of          

       treasury shares for the current financial year to-date under review.

10. Group Borrowings and Debt Securities

 Total group borrowings as at 30 September 2001 are as follows :

                                                                                                RM’000   

            Long term Bank Loans      


Secured         

 
Term loans                                                                    63,573

            Syndicated revolving credit                                          67,186

            Revolving credits                                                          14,907                           

            Bridging loans                                                                 9,181                               

                                                                                              _________                                                             

                                                                                                 154,847

                                                                                              ========                 

            Short Term Bank Borrowings                                 RM’000 


Secured                                                                      

            Bank overdrafts                                                              6,127

            Term loan                                                                     50,322      

                                                                                            __________

                                                                                                 56,449


Hire Purchase                                                                    684

                                                                                            __________
                                                                                                   

                                                                                                 57,133

                                                                                           =========  

            Total                                                                           211,980

                                                                                          =========

      Note : (i)       The syndicated revolving credit is a foreign loan of USD17.589

                            million equivalent to RM67.186 million which is  inclusive of

                            estimated interest capitalised amounting to RM17.122 million 

          (ii)       Included in the long term loan of RM63.573 million is a foreign  

                      loan of RM14.613 million equivalent to RMb31.1 million  

                      (Renminbi)

                (iii)      Included in the short term loan of RM56.449 million is a foreign  

                            loan of RM50.322 million equivalent to RMb107.1 million

                            (Renminbi)            

                (v)        The other borrowings are denominated in local currency
11. Contingent Liabilities 

Contingent liabilities of the Group as at  16 November 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) of RM8.999 million comprises of secured bank guarantees issued in favour of various third parties amounting to RM3.0 million and claims filed by a customer of a foreign incorporated subsidiary company against six (6) parties amounting to RM5.999 million equivalent to RMb12.768 million (Renminbi)
12. Off Balance Sheet Financial Instruments  

The Group did not have any financial instruments with off balance sheet risk as at 16 November 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

13. Material Litigation 

(a) The status of the material litigation between Bandar Subang Sdn Bhd, a wholly   

owned subsidiary and Cygal Berhad in respect of the arbitration of the building contract remain unchanged as at 16 November 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report). The parties are currently in the process of submitting their respective pleadings to the arbitrator and the hearing date for the arbitration has yet to be determined.
(b) Kaplands Sdn Bhd (Plaintiff) and Lee Chin Cheng Dengkil Oil Palm Plantations Sdn Bhd  ( Defendant) in respect of the Sale and Purchase of all that piece of land held under Pajakan Negeri 4767, Lot No 6984 Mukim Dengkil, Daerah Sepang , Negeri Selangor Darul Ehsan at a consideration of RM39,308,750.

On 7 September 2001, Kaplands Sdn Bhd has entered into a consent order that the 2 (two) bank guarantee provided by the Defendant in consideration of Kaplands Sdn Bhd agreeing to a stay of execution of Judgement dated  22 June 2001 pending the hearing of the Defendant’s appeal to the court of appeal will be renewed annually until the outcome of the Defendant’s said appeal. A date has yet to be fixed by the Court of Appeal for the said appeal.
(c) The status of material litigation including Q.F.G.C (Limited), which is a 51% owned foreign subsidiary in the People’s Republic of China and four (4) other parties in a legal suit by Xiamen Cereal, Oils and Food Import & Export Company (the plaintiff) in 1998 in Xiamen for the loss amounting to RMb12,767,672.33 (Renminbi) equivalent to RM5,841,976.15 remained unchanged as at 16 November 2001 except that the case has been fixed for hearing by the Xiamen Court on 9 December 2001.
14. Segmental Reporting                                    

                                                 

Profit/(Loss)

Assets

        



Turnover 
Before Taxation        Employed

                                                 RM’000              RM’000                  RM’000

       Malaysia

       Property development         30,031                   (4,092)               306,734

       Trading                                  5,226                         25                     4,663

       Plantation                                 358                        (63)                    6,332        

                                              _________        ___________          _________ 

                                                   35,615                    (4,130)               317,729

        Investment                              -                            (381)                   1,792   

                                              __________      ___________           _________ 

                                                   35,615                    (4,511)               319,521_
                                                                       
Profit/(Loss)

Assets

        



Turnover 
Before Taxation        Employed

                                                 RM’000              RM’000                  RM’000

       China                        

       Manufacturing                     60,709                  (10,847)               201,730         

       Property development             -                             (918)                   9,639

                                              _________        ____________         _________   

                                                    60,709                  (11,765)               211,369                  

                                                                       
Profit/(Loss)

Assets

        



Turnover 
Before Taxation        Employed

                                                 RM’000              RM’000                  RM’000

      Group’s share in

      Associated Companies
      Malaysia - Trading                   -
   

   107                         630    
  

      China - Manufacturing
        -

           (1,834)
                 40,761     

                                              _________         ____________         _________

                                                        -         
           (1,727)                   41,391

      Grand Total                          96,324                  (18,003)                 572,281

                          
          ========         ===========       ========
15     Material Change in the Quarterly Results compared to the    

   results of the Preceding Quarter

The Group’s loss before tax increase from RM3.835 million for the preceding  quarter to a loss before tax of RM4.865 million for the financial quarter under review. 

The increase in the loss before tax for the financial quarter under review  was mainly attributable to the provision of share of losses in the associated companies in the People’s Republic of China and slowdown particularly in the Malaysian property sectors. 
16. Review of Performance of the Company and its Principal Subsidiaries

The Group registered a turnover of RM35.786 million and loss before tax of  RM4.865 million for the financial quarter under review. The loss before tax was  mainly attributed by the foreign operations in the People’s Republic of China and slowdown particularly in the Malaysian property sector.

17. Subsequent Events for the Current Quarter

In the opinion of the directors, no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the 3rd quarter and the date of this announcement.

18. Seasonal or Cyclical Factors   

 The Group is principally engaged in property development and our business  

 operations are dependent on the Malaysian economy and general market   

 confidence.
19. Prospect for the Current Financial Year

Barring any unforeseen circumstances, the Group will make every effort to improve efficiency and productivity with a view to achieving better performance.
20. Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast to the shareholders during the  financial quarter under review.
21. Dividend

No  interim dividend is recommended for the current financial year.

22.  Provision of Financial Assistance
Pursuant  to paragraph 8.23 and 10.08 of the Listing Requirements and Practice Note No 11/2001 of the Kuala Lumpur Stock Exchange (KLSE) , the following are the financial assistance provided by the Group for the current quarter under review :-

Financial Assistance

Provided By
The Financial

Assistance

Provided To
Type of  Financial

Assistance
Financial

Assistance

Provided

As At

30/9/2001

(RM)
Financial

Assistance

During The Quarter (July,

August And September 2001) (RM)

Corporate Guarantee 





Farlim Group (Malaysia) Berhad
Farlim Marketing

Sdn Bhd (51% owned)


Corporate

Guarantee for supplies

of building

material 
  9,050,000.00
           -         



Corporate

Guarantee

for banking

facilities


  2,500,000.00
     (156,176.43) 



Farlim Group (Malaysia) Berhad
Farlim Johor Sdn Bhd

(51% owned)
Corporate Guarantee for banking facilities


     760,000.00
     (120,000.00)


Sub-Total

19,480,441.00 
     (276,176.43)

Loan To Non Wholly Owned Subsidiaries





Farlim Group (Malaysia ) Berhad
Farlim Suiwah Sdn Bhd 

(70% owned)
Expenses paid on behalf
    583,247.20
       (1,251.60)

Farlim Group (Malaysia) Berhad
Victory Ace Sdn Bhd

(82% owned)
Expenses paid on behalf
        6,055.77
        1,272.10







Financial Assistance

Provided By
The Financial

Assistance

Provided To
Type of  Financial

Assistance
Financial

Assistance

Provided

As At

30/9/2001

(RM)
Financial

Assistance

During The Quarter (July,

August And September 2001) (RM)

Farlim Group (Malaysia) Berhad
Farlim Johor Sdn Bhd 

(51% owned)
Expenses paid on behalf
     114,220.55


             (6.50)

Farlim Group (Malaysia) Berhad


Baka Suci Sdn Bhd

(80% owned)
Expenses paid on behalf
       72,785.50
           748.60

Farlim Group (Malaysia) Berhad
Quanzhou Farlim Real Estate Co Ltd

(QFRE) (73.33% owned)
Loan 
  2,994.954.57
(1,283,524.29)


Sub-Total

  3,771,263.59
(1,280,258.49)

Loan To Unlisted

Holding Company





Farlim Group (Malaysia) Berhad


Farlim Holding Sdn Bhd
   Loan

(additional sum is due to interest charged)
51,980,804.52
    631,654.52

Loan From Wholly Owned Subsidiary to Non Wholly Owned Subsidairy







Bandar Subang Sdn Bhd
LJ Harta Sdn Bhd 

(80% owned)
   Loan

(additional sum is due to interest charged)   
11,804,462.86
     120,000.00

Bandar Subang Sdn Bhd
Kaplands Sdn Bhd 

(70% owned)
Expenses paid on behalf
       17,480.00
         2,500.00

Bandar Subang Sdn Bhd
Farlim Marketing Sdn Bhd

(49% owned)
Expenses paid on behalf
         8,077.09
         8,077.09

Kanchil Jaya Sdn Bhd
LJ Harta Sdn Bhd 

(80% owned)
     Loan

     
11,901,457.00
             -

Financial Assistance

Provided By
The Financial

Assistance

Provided To
Type of  Financial

Assistance
Financial

Assistance

Provided

As At

30/9/2001

(RM)
Financial

Assistance

During The Quarter (July,

August And September 2001) (RM)

Kanchil Jaya Sdn Bhd
Kaplands Sdn Bhd 

(70% owned)
      Loan
  4,011,468.75
             452.00

Kanchil Jaya Sdn Bhd


Farlim Marketing Sdn Bhd

(49% owned)
Expenses paid on behalf
        1,760.00
                 -

Farlim Jaya Sdn Bhd
Kaplands Sdn Bhd 

(70% owned)
Expenses paid on behalf


       31,500.00
        31,500.00

Farlim Group (China) Ltd

(FGCL)
Quanzhou Farlim Group China (Limited) (Q.F.G.C)

(51% owned)
Advances


  2,312,345.46
      (26,538.48) 

Farlim Group (China) Ltd


QFRE Co Ltd (73.33% owned) 


Advances


  1,203,055.18
              -


Sub-Total

31,291,606.63
      104,490.60

Loan From Non Wholly Owned Subsidiary To Sub-Subsidiary Companies



 

Q.F.G.C. (Limited)


Quanzhou Zhongqiao Star Light Stainless Steel Co Ltd 

(60% owned)
Loan and interest charged by Q.F.G.C. Ltd 
      511,518.73
      511,518.73

Q.F.G.C. (Limited)


Quanzhou Bao Jia Garment Co Ltd 

(60% owned)
Loan and interest charged by Q.F.G.C. Ltd
      908,736.02
      245,274.02





































Financial Assistance

Provided By
The Financial

Assistance

Provided To
Type of  Financial

Assistance
Financial

Assistance

Provided

As At

30/9/2001

(RM)
Financial

Assistance

During The Quarter (July,

August And September 2001) (RM)

Q.F.G.C. (Limited)
Quanzhou Fuji-Sino Elevators Co Ltd

(51% owned)
Loan and interest charged by Q.F. G. C. Ltd 


   3,816,880.46
     568,204.46



Q.F.G.C. (Limited)
Quanzhou Shenghong Knitting Co Ltd

(60% owned)


Advances


     631,351.35
       16,527.52


Sub-Total

  5,868,486.56
   1,341,524.73

Loans From Non- Wholly Owned Subsidiary To Associated Company





Q.F.G.C. (Limited)
Quanzhou Zhongfa Improved Fuel Co Ltd

(21.42% owned)
Loan and interest charged by Q.F. G. C. Ltd


  1,829,312.52
     511,539.72

Q.F.G.C. (Limited)
Quanzhou Jastar Co Ltd 

(40% owned)
Loan, rental and interest charged by Q.F. G. C. Ltd
     197.889.53
         5,714.33

Q.F.G.C. (Limited)
Quanzhou Futa Co Ltd

(35% owned)
Loan and interest charged by Q.F.G.C. Ltd
     175,331.08
       15,185.08

Q.F.G.C. (Limited)
Quanzhou CSI Beer Co Ltd 

(40% owned)
Inter company sales
     632,441.90
     632,441.90

























Financial Assistance

Provided By
The Financial

Assistance

Provided To
Type of  Financial

Assistance
Financial

Assistance

Provided

As At

30/9/2001

(RM)
Financial

Assistance

During The Quarter (July,

August And September 2001) (RM)

Q.F.G.C. (Limited)
Quanzhou Gliderol  Juanlianment Co Ltd

(40% owned)
Rental charged by Q.F.G.C. Ltd


     151,301.50
     151,301.50


Sub-Total

   2,986,276.52
  1,316,182.52

Loan From Non Wholly Owned Subsidiary to Non – Wholly Owned Subsidiary





Q.F.G.C. (Limited)
QFRE Co Ltd (73.33%

Owned)


Debts collected on behalf, advances and interest charged by Q.F.G.C. Ltd 
   2,604,003.59
    (337,540.75)








Grand-Total

 117,982,882.11 
   1,499,876.70

